
Previous: 7,529.5 PSEi change: -1.53%

High: 7,414.1 Best: LTG +2.68%

Low: 7,328.3 2nd best: RLC +1.64%

Close: 7,414.1 2nd worst: BPI -3.65%

Val. traded (mn): 4,865.9 Worst: JGS -5.43%

Tenor Change Yield Tenor Change Yield

1 month -0.1121 3.1883 4 years -0.4946 5.1250

3 months -0.0159 3.2900 5 years -0.1464 5.7875

6 months +0.5833 4.2446 7 years -0.0033 5.9800

1 year +0.0319 4.3210 10 years +0.4429 6.6429

2 years +0.0311 4.6410 20 years -0.0589 7.2304

3 years -0.0603 4.8996

Previous Close Previous Close

PHP/USD 53.270 53.480 EUR/USD 1.1610 1.1824

Tenor Change Yield Tenor Change Yield

3 months +0.0024 1.9198 5 years -0.0068 2.7906

6 months +0.0283 2.0867 10 years -0.0036 2.9169

2 years +0.0021 2.5492 30 years +0.0024 3.0489

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and the Philippine peso weakened, as investors brace for tomorrow's BSP policy meeting and as market sentiments falls on increasing

trade war concerns. On the other hand, local fixed income yields sligthly rose despite the mixed results during the t-bill auction as investors asked for

higher rates.

Foreign Exchange

OVERSEAS MARKETS

Global equities weakened on growing trade war concerns and increasing political tension in the Eurozone. US yields also rose, representing a fall in

US treasuries, following last week's more hawkish US Fed stance. The dollar was little changed, as fears over the trade war were offset by strong

monetary policy.

Global Markets

US Treasuries

 Japan's Bank of Fukuoka Ltd.  has recently chosen BDO Unibank (PSE Ticker: 
BDO) as its partner bank of choice in the Philippines. As the largest lender in the 
country, BDO said it would "serve the needs of the Bank of Fukuoka's clients 
who want to do business in the country." This is in addition to the Japan Desk 
that BDO earlier established in order to easier service Japanese companies in 
the country.  

 The Bangko Sentral ng Pilipinas (BSP) reported that April cash remittances 
from OFW's had the fastest growth recorded since November 2016, on the 
account of a weakening peso. Remittances totaled to USD2.347 bn - 12.7% 
more than those recorded in April of last year. Remittance flows can be 
expected to increase, in-line with OFW-dependent household spending and the 
peso depreciation. 
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-1.53% DoD; Net Foreign Selling: 
$24.18mn 

 The PSEI closed 1.53% down at 7,414.11 yesterday. The peso's continuing 
depreciation as it reached a new high of PHP53.48. China's increasing trade 
tariff tensions with the US dragged sentiment and urged investors to take 
bearish positions. The BSP's policy meeting on Wednesday will be crucial as the 
decision to hike interest rates may have a large effect on the peso.  

 Local fixed income yields marginally rose, led by the short-end of the curve 
(+12.18 bps DoD), followed by the long-end (+12.69 bps DoD). The recent t-bill 
auction had mixed results as investors asked for higher rates ahead of the BSP's 
monetray board policy meeting on Wednesday. On average, the yield curve rose 
by  1.80 bps. 

 The Philippine peso continued to weaken, as the market awaits for the results 
of the BSP's monetary board policy meeting. The weakening can also be 
asssociated to the hawkish comments of Fed last week which resulted in further 
strengthening of the dollar. The USD/PHP pair closed at 53.48 (+0.39%).  
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 US equities were down as fears of a trade war continue. In response to  
President Trump's newest round of tariffs, Beijing announced potential tariffs on 
$34 billion worth of US goods to begin in July. The Dow Jones was down to 
24,987.47 (-0.41% DoD) and the S&P 500 ended at 2,773.75 (-0.21% DoD). 

 European equities fell due to trade war worries and the increasing pressure on 
Germany's chancellor Angela Merkel over migrant issues. MSCI Europe ended at 
130.02 (-0.82% DoD). 

 Asian equities continued to drop because of the aforementioned trade worries. 
Energy stocks across the region also fell ahead of the upcoming OPEC meeting. 
The MSCI APxJ Index closed at 559.74 (-0.45% DoD). 

 US Treasury yields ended slightly higher as investors continued to absorb the 
more hawkish US Fed stance, and as they pulled away due to trade war 
concerns. Yields decreased 0.41 bps on average, with the benchmark 10-year's 
yield down 0.36 bps to 2.9169%. 

 The US dollar ended with little change as traders weighed the next round of tariff 
tensions between the US and China even amid a dynamic global monetary policy 
that is supportive of the dollar. The DXY lost 0.03% DoD to 94.7560. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


